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FOR COMMODITIES 
‘BULL RUN’ AS 
PRICES RISE IN 
TANDEM

“THIS IS REALLY UNUSUAL. 
WE’VE LOOKED BACK 50 
YEARS AND WE’VE NEVER 
SEEN THIS BASKET OF 
COMMODITIES ALL GO UP 
AT ONCE,” SAID MANAGING 
PARTNER KURT NELSON.

The broad upswing in commodity prices since the 
depths of the coronavirus crisis represents just the 
first leg of a sector-wide “bull market” fanned by 
government spending, analysts and investors say.

Still, some investors say the market is not ready 
to embark on a new supercycle just yet. “What we 
certainly do have at the moment is a cyclical recovery 
driven by restocking in Europe, the US and China and 
boosted by supply disruptions,” said George Cheveley, 
portfolio manager at asset management company 
Ninety One. He said a broader shift is “two to three 
years away”.
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We believe that vaccine prospects are likely to make 
2021 a year of global economic recovery. While markets 
have already priced in much of a return to

With the world in the early post-recession recovery 
phase of the business cycle, our medium term outlook 
for economies and corporate earnings is positive. 

Europe and the UK to benefit from a well established 
Chinese recovery

We believe that Japan’s rebound from the pandemic is 
likely to lag other developed economies, despite its less 
severe COVID-19 outbreak. 12
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BENGALURU (Reuters) - The dollar’s weakening trend is still in play, with the currency 
predicted to stay range-bound or fall in the next three months, according to a majority 
of strategists in a Reuters poll, suggesting the currency’s recent strength was just a 
blip.

From bitcoin to ethereum, ripple and dash, so-called cryptocurrencies have transfixed 
speculative investors around the world. 
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DARK, RECENT STRENGTH A 
BLIP: REUTERS POLL

A PRIMER ON BLOCKCHAIN, 
BITCOIN AND THE 
CRYPTOCURRENCY CRAZE
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ASSET ALLOCATION 
HIGHLIGHTS

We believe that vaccine prospects are likely to make 
2021 a year of global economic recovery. While markets 
have already priced in much of a return to normality, the 
ongoing fiscal and monetary stimulus appear to have 
the means to power a corporate profits rebound until 

HIGHLIGHTS:
• Rotation towards Value: Once a vaccine is widely available 

and lockdowns have been eased, we believe that normal 
early-cycle recovery dynamics should resume, with a rota-
tion toward relatively cheaper value and non-U.S. stocks 
that are likely to benefit from a return to more normal 
economic activity.

• Deficit Spending: The price of the pandemic in monetary 
terms has undoubtedly been a huge increase in gov-
ernment debt. However, whilst it may be premature to 
anticipate the possibility that governments will start to trim 
deficits through tax hikes and lower spending, it may be a 
consideration in the second half of the year.

• Global Growth Forecast: In the U.S., we believe that the 
post-vaccine recovery period will lead to real GDP growth 
in excess of 5% in 2021. Bond markets are already reflect-
ing improved growth prospects, if not specifically growing 
inflationary prospects.

further into the year, particularly whilst central banks 
remain supportive of equity markets. Short term, we 
would not rule out a ‘pause that refreshes’.

• European Outperformance: We believe Europe’s expo-
sure to financials and cyclically sensitive sectors gives 
it potential to outperform in the post-vaccine phase of 
the recovery, when economic activity picks up and as 
yield curves steepen.

• Yield Curve Control: Major central banks have made it 
clear that they will wait until after inflation rises before 
raising rates. We think a slow-acting Fed should limit 
the rise in the 10-year U.S. Treasury yield to between 
1.1% to 1.4%-compared to its current level of 0.85% in 
early December

• The commodity bull: In the past 227 years of recorded 
market prices, the world has witnessed a mere six com-
modity bull markets. We’ve just begun the next. 
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KEY MARKET 
THEMES

KEY MARKET 
THEMES
With the world in the early post-recession recovery phase of 
the business cycle, our medium term outlook for economies 
and corporate earnings is positive. We believe that 2021 will 
feature an extended period of rising inflation, contained inter-
est rate growth that favours equities over bonds, certainly in 
the first half of the year. In the short-term, investor sentiment is 
a risk and a ‘gut check’ in financial markets is likely in the com-
ing weeks. However, that would provide a good buying oppor-
tunity into the summer. 

Markets have adopted a very optimistic stance towards the 
vaccine, its efficacy and the success of its distribution. Any 
sustained logistical difficulties in distributing the vaccine and 
negative economic growth in early 2021, could be a reason for 
a shorter term pause. However, unless government support 
measures are unwound before investors’ expectations for 
them to do, we see markets generally tracking higher until the 
mid year at least.

Geopolitics could also deliver negative surprises from China, 
Iran or Russia as the new administration of President-elect Joe 
Biden takes power in the U.S. From a valuation perspective, 
certain US markets are very highly valued, although there are 
better pockets of value in emerging markets.  Sentiment is 
frothy, yet the monetary and fiscal cycle remains supportive. 
This leaves us slightly cautious on the near-term outlook, but 
more positive for the medium-term, with expensive valuations 
offset by the wall of fiscal stimulus governments have prom-
ised. 

During any correction in the first quarter, whilst the vac-
cine progress is proceeding in line with expectations, we 
believe that dislocated sectors (e.g., restaurants, travel 
and hotels) have the most outperformance potential, 
along with a continued bid for anything commodity or 
renewables focussed. Our working thesis is that the 
‘pent up’ demand for planes, trains and automobiles is 
greater than currently priced in.

Meanwhile, the Federal Reserve in the United States 
continues to maintain an ultra-accommodative policy 
stance. In a word where every central bank has ad-
opted very ‘easy money’ policies, the US is the easiest. 
Even with our expectation for a robust 2021, the Fed’s 
focus on generating an inflation overshoot should 
leave plenty of runway for the expansion to strengthen 
and broaden. The three biggest challenges we see for 
markets are the concentration risk in major U.S. equity 
benchmarks - which have a composition skewed toward 
the stay-at-home mega cap technology stocks, moder-
ately expensive valuations in equity and credit and an 
increasingly optimistic fund manager consensus.



EUROPE AND THE UK 
TO BENEFIT FROM A 
WELL ESTABLISHED 
CHINESE RECOVERY

MEDIUM TERM
TAILWINDS

DOWN UNDER ON TOP

In Europe, the second wave of virus infections had 
reversed the third-quarter V-shaped recovery, with the 
region on track to record negative GDP (gross domestic 
product) growth in the fourth quarter. Localised lock-
downs seem to have been effective thought, with infec-
tions rates falling at a prodigious rate. We believe Euro-
pean stocks have much potential for outperformance. 

The region is also more exposed to global trade than 
the U.S., and should be a beneficiary of a recovery in 
Chinese demand. In short, after five years of underper-
formance, we believe Europe will finally outperform the 
US. COVID-19 and Brexit uncertainty had led the UK as a 
serial underperformer for years, with the FTSE 100 Index 
the worst performing regional equity market (by a wide 
margin) in 2020. However, we believe it could be one of 
the better performers in 2021. The UK market is cheap 
relative to other markets and is overweight the finan-
cials, materials and cyclical sectors that should benefit 
the most from a global recovery. The Chinese economy 
has returned to almost pre-pandemic output levels, 
which is a significant achievement, given the depth of its 
first-quarter downturn.

We believe that Japan’s rebound from the pandemic is likely to lag other developed economies, despite its less severe COVID-19 outbreak. 

This reflects the structural weaknesses that were in place before the pandemic, such as subdued consumption from its aging population. 

However, its stock market could continue to lead as the Nikkei 225 often does when there is a cyclical improvement in global growth. We are 

most constructive on anything commodity related, and Australia which has controlled the virus outbreak better than most other countries 

and, with a relatively open economy, is likely to see an expansion of the Reserve Bank of Australia’s quantitative easing program. Similarly 

in Canada, we believe that the country’s exposure to commodities - particularly oil - will benefit from a rebound in the global economy. While 

business investment may be slower to materialise, both the housing market and improving commodity prices will likely serve as foundations to 

an economic recovery.

Almost every indicator we review shows higher reported inflation coming through….
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C-19 NUMBERS ON THE MARCH 
THOUGH SET AGAINST TIMELY 

POSITIVE VACCINE PROSPECTS 
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Copper-to-Gold Ratio 10Y TSY Yield

CHART 1: US MANUFACTURING NUMBERS SUGGESTING HIGHER 
INTEREST YIELDS TO FOLLOW.

CHART 2: COPPER OUTPERFORMING GOLD TYPICALLY LEADS 
HIGHER INTEREST RATES

SOURCE: BLOOMBERG, HEDGEYE, ARIA

SOURCE: BLOOMBERG, HEDGEYE, ARIA
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Broad-based recent gains have not been seen in decades and spur 

talk of ‘supercycle’

The broad upswing in commodity prices since the depths of the 

coronavirus crisis represents just the first leg of a sector-wide “bull 

market” fanned by government spending, analysts and investors 

say.

Wall Street banks are telling their clients to increase their exposure 

to raw materials, which are poised to benefit from a vaccine-driven 

global economic recovery, aided by fiscal stimulus. Some are even 

predicting a prolonger period of commodity-intensive growth that 

marks a repeat of the so-called “supercycle” of the 2000s — where 

oil and metal prices hit record highs as China’s rapid industrialisation 

caught the industry napping.

“It’s easy — and largely accurate — to present the 2021 commodity 

outlook as a V-shaped vaccine trade,” said Goldman Sachs in a 

recent report. “What we think is key, however, is that this recovery 

in commodity prices will actually be the beginning of a much longer 

structural bull market for commodities.”

Commodities, which have been out favour with investors for the 

best part of a decade, have enjoyed a strong run in recent months 

helped by demand from China, the world’s biggest buyer of natural 

Investors set for 
commodities ‘bull 

run’ as prices rise in 
tandem

resources. Soyabean prices are up more than 50 per cent over the 

past year, while copper has risen around 40 per cent. Oil, meanwhile, 

has rebounded to its highest since the early days of the coronavirus 

crisis. Brent, the international standard, hit $60 on Monday.

The rally has been exceptionally wide-ranging. A basket of 27 

commodity futures — from coffee to nickel — tracked by specialist 

asset manager SummerHaven showed that all had positive returns 

over the six months to mid-January, including any gains from rolling 

over futures contracts.

Commodities have swept higher since their pandamic lows
Rebased, % change over one year

Copper Oil Soyabeans

Source: Refinitiv
© FT
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‘‘ This article is part of the FT’s 

Runaway Markets series.
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INVESTORS SET FOR COMMODITIES 
‘BULL RUN’ AS PRICES RISE IN 

TANDEM

“This is really unusual. We’ve looked back 50 years and we’ve never seen 

this basket of commodities all go up at once,” said managing partner Kurt 

Nelson.

Still, some investors say the market is not ready to embark on a new 

supercycle just yet. “What we certainly do have at the moment is a cyclical 

recovery driven by restocking in Europe, the US and China and boosted 

by supply disruptions,” said George Cheveley, portfolio manager at asset 

management company Ninety One. He said a broader shift is “two to three 

years away”.

SummerHaven’s Nelson says a key catalyst for the rally has been a concern 

that the unprecedented monetary and fiscal policies enacted during the 

crisis will feed inflation, encouraging fund managers to protect themselves 

by buying commonly used hedges such as oil and metals.

Given that most commodities are priced in dollars, last year’s slide in the 

value of the greenback is also making them cheaper in other currencies, 

adding to demand.

Eliot Geller, a partner at CoreCommodity Management, thinks this 

macroeconomic backdrop for commodities is stronger than at any time in 

the previous decade.

“Since 2010, we have seen equity markets rally, a strong US dollar, interest 

rates trend lower and inflation expectations decline,” he said. “Today, we 

have the threat of rising inflation, a weaker dollar and interest rates that are 

already zero or negative.”

Those predicting a new supercycle — often described as prolonged 

period of surging demand that outstrips supply — point to global recovery 

programmes that put greater emphasis on job creation and environmental 

sustainability than on inflation control.

US inflation expectations rise
10-year breakeven rate (%)

2.5

2.0

1.5

1.0

0.5
20212020201920182017201620152014

Source: Bloomberg
© FT

“The past decade has seen monetary policy, which was 

more supportive for financial assets, while current fiscal 

policy should be more supportive for real assets like 

commodities,” said Don Casturo, the founder of specialist 

asset manager Quantix Commodities.

Commodity bulls also see a supply gap coming. Goldman 

reckons the energy transition has the potential to create 

$1tn-$2tn a year in infrastructure investment over the next 

decade as the world reduces its reliance on carbon. That 

should drive up demand for a variety of raw materials, 

including copper, which will be need to wire the solar panels 

and electric cars of the new economy.

Years of low prices, meanwhile, have forced producers to 

curb spending on new projects and expansions, holding 

back supply. This is not only true of the oil industry, where 

investment had been slashed, but also mining.

“There needs to be a price blowout to bring on the new 

supply,” said James Johnstone, co-head of emerging 

and frontier markets at RWC Partners, a London-based 

investment manager that has invested in a number of 

copper producers.

Some doubt that this upswing in commodity prices can 

match the last.

“Historically a supercycle happens every 30 to 40 years 

and we are just out of one. So this would be an exception,” 

said Norbert Rücker, head of economics at Swiss private 

bank Julius Baer. “And if you look at what triggered the last 

supercycle it was Chinese urbanisation and the immense 

spend of it. The energy transition won’t happen as quickly.”

But others think the stage is set for a broad-based rally can 

well outlast the pandemic. “The set-up for commodities is 

really extraordinary. Not just for the next three to six months 

but for the next decade,” said SummerHaven’s Nelson.

Commodities have enjoyed a blistering run, aided by 

strong demand from China © FT montage
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“THERE’S A LOT MORE DOWNSIDE FOR THE DOLLAR, AND OUR 
LONGER-TERM PERSPECTIVE IS FOR DOLLAR WEAKNESS, NOT 
FOR DOLLAR STRENGTH,” SAID STEVE ENGLANDER, HEAD 
OF GLOBAL G10 FX RESEARCH AND NORTH AMERICA MACRO 
STRATEGY AT STANDARD CHARTERED.

“THE EXPECTATIONS INVESTORS CAME IN WITH AT THE 
BEGINNING OF THE YEAR HAVE ENDED UP BEING DERAILED 
SOMEWHAT, BUT IN THIS CASE WE THINK TEMPORARILY.”

Reflecting that outlook, the latest positioning data showed currency speculators 

were still betting against the dollar, despite trimming some of their dollar shorts 

last week from the largest in nearly 10 years in the prior week.

When asked about dollar positioning by the end of February, just over half, or 29 

of 55 analysts, said bets against the currency would either stay around current 

levels or increase. Twenty-four predicted a decrease in shorts. Only two expected 

a reversal to net long positions.

“Current net short positions are around extreme levels, making it harder to 

increase from here. But we also see little reason to expect a sharp reversal within 

the next weeks,” said David Alexander Meier, economist at Julius Baer.

Despite a continued rally in risky assets, the dollar, which usually moves in the 

opposite direction of stocks, has strengthened as investors turned their focus 

to a widening gap between the strength of the U.S. and Europe’s pandemic 

recoveries and vaccine rollouts.

DOLLAR OUTLOOK STILL DARK, 
RECENT STRENGTH A BLIP: REUTERS 
POLL

Reuters Poll: The U.S. dollar outlook
What will be the change in dollar positioning at the end of February?

Around the same
38%A decrease in net short positions

44%

What is more likely for the dollar against major
currencies over the next three months?

A reversal to net long positions
4%

Stay around current levels
48%

Stay around current levels
43%

Fall
44%

Rise
13%

Fall
38%

Poll conducted Feb 1-4, 2021, 73 FX strategists responded
Source: Reuters Polls
Vivek Mishra, Indradip Ghosh and Mumal Rathore , REUTERS GRAPHICS

Rise
14%

An increase in net shortpositions
14%

What is more likely for the dollar against emerging
market currencies over the next three months?

REUTERS POLL: U.S. DOLLAR OUTLOOK

DOLLAR 
OUTLOOK 
STILL DARK, 
RECENT 
STRENGTH 
A BLIP: 
REUTERS 
POLL
B E N G A L U R U  ( R e u t e r s )  -  A u t h o r : 

H a r i  K i s h a n 

T h e  d o l l a r ’ s  w e a k e n i n g  t r e n d  i s 

s t i l l  i n  p l a y ,  w i t h  t h e  c u r r e n c y 

p r e d i c t e d  t o  s t a y  r a n g e - b o u n d 

o r  f a l l  i n  t h e  n e x t  t h r e e  m o n t h s , 

a c c o r d i n g  t o  a  m a j o r i t y  o f 

s t r a t e g i s t s  i n  a  R e u t e r s  p o l l , 

s u g g e s t i n g  t h e  c u r r e n c y ’ s 

r e c e n t  s t r e n g t h  w a s  j u s t  a  b l i p .

A f t e r  a  s e l l - o f f  t h a t  b e g a n  l a s t 

y e a r ,  t h e  d o l l a r  r o s e  i n  f o u r  o f 

t h e  p a s t  f i v e  w e e k s  a n d  w a s  u p 

o v e r  1 %  f o r  t h e  y e a r  a s  t r a d e r s 

r e v i e w e d  h e a v y  b e t s  a g a i n s t 

t h e  c u r r e n c y .

B u t  a l l  f a c t o r s  u n d e r p i n n i n g  t h e 

d o l l a r ’ s  s t r e n g t h  w e r e  e x p e c t e d 

t o  b e  t r a n s i e n t ,  a c c o r d i n g  t o 

t h e  F e b .  1 - 4  p o l l  o f  o v e r  7 0 

a n a l y s t s .  T h e y  k e p t  t h e i r  w e a k 

d o l l a r  p r e d i c t i o n s  o v e r  t h e 

c o m i n g  y e a r  l a r g e l y  u n c h a n g e d 

f r o m  t h e  J a n u a r y  p o l l .

M o r e  t h a n  8 5 % ,  o r  6 3  o f  7 3 

a n a l y s t s  r e s p o n d i n g  t o  a n 

a d d i t i o n a l  q u e s t i o n ,  e x p e c t e d 

t h e  d o l l a r  t o  s t a y  a r o u n d 

c u r r e n t  l e v e l s  o r  d e c l i n e  o v e r 

t h e  n e x t  t h r e e  m o n t h s .  O n l y  1 0 

e x p e c t e d  i t  t o  r i s e  f r o m  h e r e .
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(FOR A REUTERS GRAPHIC COMPARING THE ANNUAL 
PERFORMANCES OF THE U.S. DOLLAR AND THE S&P 500: )

Comparison between U.S. dollar index and S&P 500 annual performances

U.S. dollar index (DXY) annual performance

Years when the U.S. dollar index declined

S&P 500 annual performance
In percent
40
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-40
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Source: Refinitiv Eikon
Analysis by Sujith Pai and Nagamani Lingappa
Indradip Ghosh, Mumal Rathore and Vivek Mishra, REUTERS GRAPHICS

The world’s largest economy was forecast to lead on both counts, with the euro 

zone weeks behind the U.S. in immunizing its population.

Still, the euro, which has lost more than 1.5% for the year and was trading near nine-

week lows against the dollar on Thursday, was forecast to recoup all those loses 

and gain over 4.0% in the next 12 months.

The euro was expected to strengthen to $1.23 in six months and to $1.25 in a year. It 

was changing hands around $1.20 on Thursday.

That is widely attributed to the Fed’s worries about the pace of the recovery, putting 

even more weight behind its pledge to keep monetary policy in an “accommodative” 

stance for what may be months or even years to come.

“The euro/dollar didn’t get to $1.24 because Europe was suddenly wonderful. The 

euro got to $1.24 because of the Fed,” said Kit Juckes, head of FX strategy at 

Societe Generale.

“About 90% of this (the euro move) is the U.S. side of the equation, and that’s not 

changed. What’s changed is that we went into this too fast and that is correct-

ing.”

And it’s not just against major currencies - the dollar was also forecast to 

weaken against emerging-market currencies in the year ahead. [EMRG/POLL]

“A lot of the exceptionalism of the dollar has to do with its scarcity. The prospect 

now is that there will be no scarcity of dollars and in fact there will be an abun-

dance as far as the eye can see,” said Standard Chartered’s Englander.

“The Fed is going to be forced into this (providing dollar liquidity), because they 

know what will happen if they raise long-term interest rates or allow long-term 

rates to go back up.”
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A PRIMER ON BLOCKCHAIN, BITCOIN AND 
THE CRYPTOCURRENCY CRAZE

A PRIMER ON BLOCKCHAIN, BITCOIN 
AND THE CRYPTOCURRENCY CRAZE

From bitcoin to ethereum, ripple and dash, so-called cryptocurrencies 

have transfixed speculative investors around the world. Moreover, 

in the more recent past, it has been institutional adoption from 

some of the biggest names in the asset management industry that 

has made headlines. Aside from their drastic contortions in price, 

these highly volatile instruments have also trained a spotlight on 

the blockchain technology underpinning them. But what exactly are 

cryptocurrencies, how does blockchain actually work, and why have 

they stirred such a frenzy?

Part of the answer lies in the fledgling currencies themselves and 

the possibility of an alternative to the centuries-old global payment 

system. The rest of the answer comes from the enthusiasm for 

blockchain, which may have far-reaching applications regardless of 

the fate of digital money.

Essentially, blockchain is a digital recordkeeping system intended 

to speed up transactions, lower costs and improve security. It’s 

designed to facilitate peer-to-peer transactions, thus eliminating the 

need for intermediaries such as banks or credit-card processors.

Dispensing with middlemen could bolster efficiency and slash lay-

ers of costs for industries ranging from finance to medicine. On a 

broader societal level, blockchain could streamline everyday activities. 

Imagine, for example, ordering a ride share on a smartphone without 

going through an Uber-like service. Instead, drivers and passengers 

would communicate directly, and the entire transaction would take 

place via a blockchain.

Of course, blockchain development has a long way to go, and many 

questions must be resolved for a mainstream rollout to be pos-

sible. ARIA’s portfolio management team continues to study these 

technologies extensively to assess their long-range prospects and 

identify promising opportunities in the sector. Even if we consider 

digital currencies really as an extension of the ‘payments theme’, it’s 

clear that money will transform into different forms, just as we have 

evolved from shekels, to metal coins, to cheques, credit cards and 

systems such as paypal. Mobile wallets are a given in our future. 

This sector is still in version 1.0. and perhaps, just like the internet, we 

won’t see meaningful adoption for at least several years.

Bitcoin sparked the cryptocurrency mania.
Depending on one’s point of view, cryptocurrencies are either a 

quixotic investment fad or a genuine advance. The digital fervor 

began with the launch of bitcoin in the aftermath of the 2008 

financial crisis. Bitcoin was designed to allow fast, cheap and 

anonymous transactions outside the purview of banks and gov-

ernments. Created by a cryptography expert, or group of experts, 

toiling under a pseudonym, bitcoin caught on among enthusiasts 

enticed by the idea of a decentralised currency impervious to 

banking crises and free of government interference.

Each “coin” is created through an elaborate “mining” process in 

which highly powered computers race to solve complex math-

ematical equations, with the winner granted a small number 

of coins. These computers essentially oversee the system, 

processing and cross-checking every transaction. Bitcoin holders 

keep their coins in digital wallets that are accessible through 

passwords known as private keys. If a private key is lost or stolen, 

access to the wallet is gone forever. (The bitcoins still exist, but it’s 

as though they’re locked in a safe that can’t be cracked.) Holders 

also have public keys that are akin to account numbers.

Among the many question marks surrounding bitcoin is whether 

it’s used much as a currency. A growing number of stores and 

restaurants accept it, and securities exchanges have introduced 

bitcoin-related futures contracts. But mainstream acceptance 

has been slow. Worries about fraud, for example, have prompted 

Google and Facebook to ban cryptocurrency ads. At least for 

the moment, bitcoin may be functioning more as a vehicle for 

financial speculation than as a practical transaction mechanism, 

although the whole digital asset space is growing at an incredible 

clip on a daily basis.
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BLOCKCHAIN
HOW IT WORKS

A PRIMER ON BLOCKCHAIN, BITCOIN 
AND THE CRYPTOCURRENCY CRAZE

Such uncertainty has caused fitful price swings. Bitcoin has 

attracted interest from prominent corners of the financial world, 

but it also faces regulatory and logistical obstacles, although 

seems to be increasingly leaving behind an image tarred as the 

payment of choice among drug dealers and online renegades, 

as its becomes the investment of choice for the millennials.

Bitcoin is popular now, but blockchain may turn out to be the 

real breakthrough.

At their core, financial transactions are simply entries in a 

ledger. Financial institutions typically maintain these ledgers 

themselves — recording, for example, a debit in the account 

of an apartment dweller writing a rent check and a credit in 

the account of the landlord cashing it. Blockchain, by contrast, 

consists of public ledgers maintained by a network of comput-

ers, known as nodes. Nodes process “blocks” of transactions, 

with each block mathematically affixed to the group preceding 

it, thus forming a chain. An account holder’s public key is visible 

to the nodes, but both the private key unlocking a wallet and 

the user’s identity are not.

Blockchain could prove to be more electronically secure than 

the banks and retailers keeping customers’ financial data. 
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In-house ledgers require hackers to breach only one entry point 

to gain illicit access. If a hacker were to infiltrate one node of a 

blockchain, however, an attempt to pilfer funds would be rejected 

because the transaction would conflict with the history recorded on 

other nodes.

Eventually, other types of data could be stored on blockchains. 

Personal health records could be accessed quickly if someone fell ill 

on vacation. Property sales could be faster and less cumbersome if 

files were readily available. Ditto for voter registration, census data 

and intellectual property records. One day, each step in a process 

could be memorialized and verified on blockchains. To ensure that a 

restaurant’s seafood is truly organic, for example, a blockchain could 

track a fish from the moment it’s caught to its arrival on your plate.

The pandemic has only accelerated the speed of which many 

of technologies are being adopted. As sure as the internet has 

provided costless communication across jurisdictions, zoom costless 

and instant video across countries, digital payments and assets 

such as bitcoin are likely building the base layer of what we will 

ultimately recognise as the ‘internet of money’ – a means by which 

payments and monies are transferred instantaneously across the 

globe without transaction costs. 
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